Minutes of the Meeting of Probus Club Vancouver held at the H.R. MacMillan Planetarium and Space Centre - Lower Level, 1100 Chestnut Street, Vancouver on Tuesday the 14th day of July 2009 at 10:00 AM.

1.  Calling the Meeting to Order.  George Adams, the President, called the meeting to order at 10:00 AM, with 119 persons present.

2.  Chairman's Report. The Chairman advised the meeting of the most pleasant evening on Sunday 12 July 2009 at Bard on the Beach.  He introduced the new chairman of the Speakers Committee, David Scott, and other members of the Management Committee.  He announced the next closing date of copy for the Newsletter will be Thursday 23 July 2009.  He announced that at the next (Tuesday 11 August 2009) meeting, the speaker will be Larry Blain, the CEO of Partnerships BC.

3.  Activities Committee Report.  Chairman John Cruickshank announced the Vancouver Canadians Baseball Game at Nat Bailey Stadium on Tuesday 18 August 2009.  The cost of $34 includes an "all you can eat" barbecue.  He also has planned a tour of the Olympics Athletes Village on False Creek.

4.  New Members Committee.  Chairman Don Newman introduced five new members: 

G. (Gordon) Maclachlan, J.W. (John) Gunn, D. (Debkuman [Dave]) Chowdhury, B.R. (Brian) Carpenter, and D.M. (Donald) Shumka.

5.  Guest Speaker.  Mr. Francis Saville, Chairman, Nexen Inc.  An Introduction to Nexen and the Oil and Gas Industry.  


Mr. Eric Hayne introduced the guest speaker.  Mr. Saville then introduced Pierre Alvarez, the Vice President, Corporate Relations of Nexen, and said that between them both they would answer question.


Mr. Saville first introduced us to Nexen, Inc., previously called Canadian Occidental Petroleum Ltd.  It separated from its largest shareholder (Occidental Petroleum Corporation) in 2000, and became an independent Canadian-based oil and gas company, headquartered in Calgary, and trading on the Toronto and New York stock exchanges.  It is the fifth largest Canadian-based oil and gas exploration and production company, with a market capitalization is $14.7 billion, 2008 total revenue of $8.2 billion, and 2008 net income of $1.7 billion.  It has production of 210,000 boe (barrels of oil equivalent) per day, and one billion boe in proven reserves of oil and gas.  It's an industry leader in advancing energy efficient technology, environmental sustainability and corporate responsibility.


Nexen's assets are diversified, including developments in the Horn River Shale Gas play in British Columbia, Long Lake Oil Sands in Alberta, the Buzzard field in the North Sea, Usan in West Africa, in Yemen, and in the Deep Water field in the Gulf of Mexico. Natural gas is about 32%, and coal bed methane is about 19% of Nexen Canadian production.  It also is a partner in a joint venture wind farm in Soderglen, Alberta.  


Nexen, in its Long Lake Project, upgrades all bitumen on site.  It does not rely on natural gas for steam generation or power, but gasifies heavy bottoms of the bitumen instead.  It holds a 7.23% investment in the Syncrude oilsands operations.  


Through its related Canexux, Nexen is the third largest manufacturer of sodium chlorate in North America.  It has an operation in North Vancouver, which it has operated for over 50 years.



Mr. Saville then turned to oil and gas industry issues, challenges and opportunities generally.  He said that conventional reserves of oil and gas are concentrated in a limited number of countries and international oil companies face increasing competition from national oil companies.  National oil companies often have different priorities than international oil companies, particularly in time horizons, capital investment, and governance.


Mr. Saville presented charts showing that since 1999 the crude oil price has varied from below US$20 per barrel to just below $US140 in 2008 / 2009, and is now about US$60 per barrel.  Since 1999 natural gas prices have varied between just over C$2 per million cubic feet to above C$12 in 2001 and 2006, and is now just below C$4 per million cubic feet.  The recession has resulted in a significant drop in prices.  The outlook for prices remains uncertain.  Total global energy consumption is expected to grow by 44% between 2006 and 2030.


Mr. Saville said that international oil companies have access to 17% of the global supply of oil reserves, of which 12% is found in the Canadian oil sands, and that heavy oil discoveries are increasing. 


Many Canadians believe the oil and gas industry must do more to address environmental issues, but they also recognize that the industry is important to the economy and believe that the industry should grow in a sustainable manner.  Climate change continues to be a priority policy issue in North American and other OEDC countries.  Legislation dealing with climate change is currently being debated in the US Congress and the Canadian Parliament.  He said that any emission program needs to be non-discriminatory trade-wise, covering consumers and producers alike, and that Nexen is committed to environmental sustainability.   


After questions, Nick Thornton thanked the speaker, and advised that the Club, at Mr. Saville's request, would be making a donation to the Lester B. Pearson United World College of the Pacific.



There being no further business, the meeting then terminated.

George Adams,   Chairman

Ted Horsey,   Secretary

