Minutes of the Meeting of Probus Club Vancouver held at the Vancouver Academy of Music, 1270 Chestnut Street, Vancouver on Tuesday the 8th day of June at 10:00 AM.

1.  Calling the Meeting to Order.  


Nick Thornton the President, called the meeting to order at 10:00 AM, with 213 persons present.  Ted Horsey acted as secretary.

2.  Reports and Announcements.

(a)  Membership Committee.  Chairman Don Newman introduced the following new members:  Brian Gilmer, Herb Kornstein, and David Phillips.

(b)  Activities Committee.  Committee member Bob Nugent said that the Activities Committee was thinking of having a Golf Day, but has not yet fixed a date or format.  He asked for a show of hands of those members who were interested in participating.  A number of members showed interest.

(c)  Speakers Committee.  Chairman David Scott said that one of the strengths of Probus Club Vancouver was the interesting, authoritative and well-delivered talks by speakers who had been recruited by Club members.  The Speakers Committee is looking for 2 to 4 new members between the ages of 50 - 70 years to help out in the Committee.  Those members who are interested should contact David Scott (604-408-9021 or david@scott.ca).


The Chairman said there would be no Treasurer's Report because Treasurer Wayne Audette assured him everything was under control.  Under Chairman Jon Collins the Club Website has been changed so now almost all information about the Club is available to everyone on the Website.  He said that the deadline for copy for the next Newsletter was Thursday 24 June 2010, that a brochure on the Men's Health Initiative was available at the desk outside the meeting room, and that the usual post-meeting lunch would be at Rossini's on Yew Street at Cornwall.  

3.  Guest Speaker.   David Emerson.   "The Shifting Sands of Geopolitics and Economics:  Implications for British Columbia and Canada"


Gordon Armstrong introduced the guest speaker.  His curriculum vitae is in the June Newsletter.

Pre-1990's Canadian Economy.



Mr. Emerson said that there were seismic shifts in the evolution of Canada and its political and economic thinking since 1990.  He has concerns about the marginalization of Canada because of the changes, and that it will be hard for Canada and British Columbia to continue its1990 prosperity.  The Federal and British Columbia governments have to think about what to do to avoid marginalization of our country and province, so our children will have the good life we have had in the past.  


When Mr. Emerson was young in Grande Prairie Alberta, the west regarded the railways and the banks as exploiters.  Western Canadians felt alienated and parochial, exploited as a milk cow for Ontario and Quebec.  Canadians as a whole felt alienated by the United States, being treated as a branch plant economy:  there was East / West asymmetry in Canada,  and Canada  / United States asymmetry in North America.    Western Canadians were ambivalent about trade.  Fundamentally we are a small economy with a large land mass; without trade we would be a poor country.  Historically we were hesitant about free trade; political parties of the left have always been protectionist.  

Changes in the 1990's in the Canadian Economy.



The 1990's became a watershed decade because of the Canada / U.S. Free Trade Agreement, later evolving into the North American Free Trade Agreement.  Canada became North America oriented, and many considered that Nirvana had arrived.  We adopted the North American Platform, and followed a 'Gateway Strategy" promoting Canada as a gateway to the North American market.  


At the same time, Canada benefited from multilateral trade arrangements through the General Agreement on Trade and Tariffs, ("GATT") later the World Trade Organization ("WTO").  These agreements provided a set of international trading rules for all to follow, and were particularly beneficial for smaller countries otherwise left to the mercy of the large and powerful…they were a great trade equalizer. The 1990's were a golden era for the Canadian economy. 

Post-1990's Canadian Economy.



However, since the golden days of the 1990's there has been a global shifting of the centre of gravity towards the BRIC countries--Brazil, India, Russia, and most importantly China, and to other developing economies: Indonesia, Viet Nam, South Korea, Malaysia and others.  There has been a globalization of the world economies, brought about by advances in technology, particularly the internet, as described by Thomas L. Friedman in his book "The World is Flat".  Small economies are growing, forging their own global trading arrangements, and they are taking their place as major economic forces in the world economy.         


As part of this trend, a variety of issues have become global issues, the resolution of which has become part of a new global order and associated tensions…the environment has become a debate between developed and developing countries over who should bear the burden of adjustment to a lower carbon world.  Energy and security issues are now fully global with many of the same tensions at play.


At the same time, the North American partnership started to erode, particularly after 9 / 11.  The Canada / U.S. border has been thickening. 


The North American Free Trade Agreement is important to us in western Canada.  We have developed a strategy and a narrative for the world on the premise that NAFTA makes us the Pacific gateway connecting Asia with a market of 400 million people.  International corporations could establish offices and factories in western Canada as easily and beneficially as in the United States to service the whole North American market of 400 million, not just a Canadian market of 34 million.  With our ports, railway systems, and airports we are a gateway into the North American heartland.  We provide a quicker, more efficient transportation and logistics option.  


With a proliferation of U.S. protectionist measures (country of original labeling, buy America, border checks and delays, product inspection fees at the border, and new protectionist measures disguised as environment policies, to name only a few) the NAFTA narrative has been unraveling and even our gateway positioning has been put at risk.  Shippers can avoid the complexities of crossing two borders by going directly through U.S. gateways.


This fundamental erosion of our competitive position has been concealed for the past decade by the economic advantages flowing from our natural resources and the favourable conditions in those sectors, but the underlying competitive problem is there and it will, left unattended contribute to a weakening of Canada's position in the global community.  We are falling behind competitors like Australia in the Asia Pacific and our position as the 'senior middle power' in under threat.

 
Canada needs greatly enhanced linkages and relationships with world economies to supplement our U.S. relationship.  We particularly need to strengthen our position around the Pacific Rim.

The Future for the Canadian Economy.



Nevertheless, the North American platform should continue to be a focus of repair and extension where possible.  We are also negotiating a free trade arrangement with the European Union.  NAFTA and European free trade are two pillars of a necessary three-pillar trade and commercial strategy for Canada.  The third pillar must be to strengthen our Asia Pacific relationships.  It is emerging as a dominant economic region of the world, yet we have no free trade agreement with any Asian country.  We can take comfort in our relative strong economic and fiscal position for a while, but the outlook for 20 - 30 years is far less positive without some significant enhancements in our trade and foreign policy.


We must adapt our economic relationships to the new global realities, and become part of the global value-added network where products have value added throughout the world; for example if we look at products sold in places like The Home Depot or Wal-Mart, the products are an amalgam of components produced around the world, and assembled into final form wherever in the world it is most cost effective. We must become part of the grid that can put products together where it can be done most efficiently.  Research In Motion is one Canadian corporation that has harnessed the global value network, where technical standards regulate the assembly of products, where human capital, electronic infrastructure, investment protections and air services are more important than the tariffs we focused on in the past.


What do we do?   We must make strategic responses to the changes in the world economic order: 


Federally Canada must rethink how we make use of and cement our special relationship with the United States.  The days are past when singing "Irish Eyes" with the President of the United States was sufficient to cement the relationship.  We should remember that there are more Mexican voters in the United States than there are voters in the whole of Canada.  We should get to Washington and Mexico, and make sure that we are all singing from the same song sheet for North American free trade.  We may actually have to enlist Mexico, and build a stronger, deeper relationship as a precursor to effective engagement with the U.S. 


We must also be a leader in re-energizing the WTO multilateral framework.  At the last Doha Round of World Trade Association negotiations Canada was on the sidelines because we ourselves are protectionist.  With our supply management requirements to keep out foreign competition in areas like milk, dairy and poultry products we both alienate and keep foreign competition in areas like milk, dairy and poultry products we both alienate our trading partners and we permit Canadian prices to consumers to be 100% to 200% higher than they otherwise would be.  Regrettably, all parties in Parliament  passed a resolution that there should be no change in our supply management policies for milk, dairy and poultry products.  Because of these restrictions on free trade, and our refusal to put them on the table, few countries see large gains from trade negotiations with Canada.  There was talk of a Trans-Pacific arrangement between Australian, New Zealand, the U.S., Singapore and Brunei but those countries have now rejected Canada's inclusion, largely because of our agricultural protectionism.


Canada should forge economic agreements with India and China

that include labour mobility, immigration, investment protection, regulatory compatibility, and air services.  


Some say that the provinces have no role in free trade negotiations, and that the provinces have no power to engage in such negotiations.  This is not correct.  Natural resources are a trump card.  In energy, mining and agriculture the provinces have a major role to play.  Regulation of human resources, education, universities and the professions is central to modern trade and wealth creating linkages.  Provincial governments also play a major role in developing and regulating transportation infrastructure and public sector procurement.  A critical element should be to ensure more young people become fluent and knowledgeable about Asian culture, history, business practices and languages.


In response to questions, Mr. Emerson said:

1.  China Relations.  The Harper government has come a long way in improving relations with China. In the past it had been cool to China, but it has done a 150º to 180º turn, and is beginning to make progress in improving relations with China.  

2.  Supply Management Problem.  A minority government makes it difficult for it to make changes in the supply management policies of the Canadian government.  

3.  The Chinese Connection.  To date, Canada has not made much use of the large number of Chinese immigrants in Canada to improve trade between Canada and China.  There are over one million voters of Chinese origins in Canada, and Canada should work to get our immigrants involved in trade with their countries of origin.

4.  Regional Supply Management.  The supply management problems in milk, dairy and poultry product protection are 60% a Quebec problem, 25 % an Ontario problem, and 15% other provinces problem.

5.  South Korean Free Trade.  Canada discussed free trade with South Korea, but there was a perceived problem with Japanese and American carmakers that had operations in Canada.  In fact, only about 30 jobs would be affected.  There was no voice from the West, which would greatly benefit from free trade with South Korea, so negotiations have become stalled.  Western Canada has to make a noise and assert itself.

6.  Canadian Wheat Board.  The Canadian Wheat Board is not an issue in international free trade negotiations.  Canada could easily make adjustments required to wheat marketing arrangements to make them acceptable to other countries.

7.  Harmonized Sales Tax.  The proposed Harmonized Sales Tax (HST) is a good tax.  Tax policy studies show that a value added tax would be beneficial to the Canadian economy.


Past President George Adams thanked David Emerson for his strategic vision and his most informative presentation, and importantly for the good work that he knew from personal experience that Mr. Emerson had done for Canada in the Far East.      


There being no further business, the meeting then terminated.

__________________________________

Nick Thornton, Chairman  

__________________________________

Ted Horsey, Secretary
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